Becoming a Private Investor

For Real Estate

(Aside from cash, bet you didn’t you know that you can legally use your 401K and IRA)
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CREATING WORKABLE SOLUTIONS




PRIVATE INVESTOR

If you are honestly not happy with making 4.9% on your CD’s and you worked hard for you money only to see it make very little returns for you, then there is an option you might want to consider.

HAVE YOU LOST MONEY IN THE LAST COUPLE YEARS?

Do you have an IRA, a self-directed 401K, cash or any other investment capital that you're NOT getting at least a 8% to 16% or more return on safely? Tired of minimal returns from the stock market and other conventional investments?   

Now I know that this sounds like some sort of late night TV ad, but the truth is that we buy and sell homes here in Cincinnati, Ohio, Kentucky, and Indiana.  We purchase them, fix them up and help put good people into these homes.  We actually focus on helping people achieve the dream of owning their first home, especially those who never thought they could.  As much as we like banks, they just aren’t the best source of funding at all times.  Why?  Well, it takes up to 30 days to get funding for a project, they are very picky, and usually only do things their way.  It’s almost like they don’t want the business sometimes.  

Most of our business relies on us needing to have funds available on a quick notice and because of this we would rather borrow these short term funds from private individuals, such as yourself, to purchase, repair, rehabilitate, and resell these homes quickly. 

HOW DOES IT WORK?  IS IT SAFE?

Step One:  We find a property we are interested in.  

Step Two:  We contact you and tell you the details of what we need, for how long, and what the terms are.  

Step Three:  You give us funds that we use to fund the real estate transaction.

Step Four:  In return, we give you a first mortgage position (with a high interest rate) on the property, a title insurance policy, a homeowners insurance policy, a personally signs promissory note, and an appraisal on the property.

Step Five:  Based upon the interest rate for your funds, we pay you simple interest on that rate for a term of 12 months, PLUS we will pay you an additional 3 interest payments when we close the loan to keep your business.  We will pay you interest only payments either monthly, quarterly, or whatever we agree on.  For the lending itself, we usually do not ask for more than 75% of the after repaired value, because this ensures that your loan will be protected by sufficient equity should the deal go bad for some reason.  What this means is that for some reason if the deal does go bad, you own the house that you could easily sell and actually make more money back then what you lent in the first place.  

Here's some answer to common questions.

HOW MUCH MONEY CAN I INVEST?

Whatever you feel comfortable with is the honest answer. You can lend $10,000.00 up to $1,000,000.00 to invest all backed by real estate 65 cents to 75 cents on the dollar.  To start off, we usually work with smaller loans so that you feel more comfortable lending us money.

IS THERE ANY RISK AS A PRIVATE LENDER?

The honest truth is that there is risk in any investment you take, but by being a private lender you risk is generally much less.  The reason is that stocks and other investments can literally change within a day and you could lose everything you have within seconds.  With real estate, the process is very slow and honestly, your risk is only limited to the amount of investment you make. 

But as we mentioned above, we do take ways to minimize your investment.  Since typically we won't ask for more than 65% to 75% of the after-repaired appraised value of the home, if for some crazy reason you are not paid back (extremely rare), you will own the house.  I can see you getting a little worried because we said that, so let us try to explain a little better.  If this happens, you turn out to be the bank which means you now own a home at 65 cents to 75 cents on the dollar. The amount of things you can do with a home for 65 to 75 cents on the dollar is amazing.  You could sell the home, rent the home, live in the home, etc. THIS IS WORST CASE SCENARIO and since it is 65 cents to 75 cents on the dollar you could easily make more than what you invested by selling it. 

HOW MANY TIMES CAN I INVEST?

As many times as you feel comfortable.  There have been people who do several deals a month, so it is really up to you and how comfortable you feel and how you want to invest. We will make sure you stay within your levels. 

CAN I USE MY RETIREMENT ACCOUNTS SUCH AS IRA OR 401K?

Great question.  In order to use your 401K, your plan must be self-directed and allow you to invest in mortgages and real estate.  If your plan is not structured this way, call up Equity Trust Company at (440) 323-5491 or you can use any firm that will allow you to invest in mortgages.  If you chose to switch over, the process only takes a couple weeks to establish. 

WHAT DO I NEED TO DO TO BECOME A PRIVATE LENDER?

Contact us right away at any of the numbers or email below:

Call us at 513-241-TPSG (8774) and leave a message with your name, number, email address, and any other info in the GENERAL mailbox and we will get right back to you.  

In addition, you can email this information to us at: info@tpsgonline.com and we will contact you right away.

What we work to do is Create Workable Solutions™ for people and if you would like to be part of the process, we would love to have you!

Best Regards,
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Christian Beebe

aka “The Solutions Kid”
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